CFA® SAMPLE QUESTION - LEVEL |
Economics

Q: If the number of ice cream demanded increase from 22 to 26 when the
price decreases from $3.0 to $2.22, the price elasticity of the demand is:

CORRECT ANSWER:
@ -0.56

To solve this question, of course you need to know the equation of the Price
Elasticity of Demand, which is = percent change in quantity demanded/
percent change in price = % delta Q/% delta P

Where % delta we need to use the average value

Percent change in quantity demanded = (26-22) / [(26+22)/2] = 16.67%
Percent change in price = (2.22-3) / [(2.22+3)/2] =-29.89% CFA Society Homg Kon
So the Price Elasticity of Demand is = 16.67%/ -29.89% = -0.56 jices

Candidate Services

@ Mr.Zap Cheng, CFA s Date of issue: Disclaimer: This material is produced by a voluntary study group leader. CFA Society Hong Kong
348 @ Candidate Services EH 1 Jan 2024 ' makes no representations about the accuracy, reliability, completeness, or timeliness of this
Committee material. Use this material at your own risk.



	Hard (L1)
	Slide 368


